STATE OF MAI NE
PUBLI C UTI LI TI ES COMM SSI ON Docket No. 92-345(11)

Decenber 30, 1994

CENTRAL MAI NE POVER COVPANY SUWRARY OF DECI SI ON
Re: Proposed Increase in Rates AND ORDER

VWELCH, Chai rman; HUGHES and NUGENT, Commi ssioners

Pursuant to section 1003(b) of Chapter 110 of the
Comm ssion's Rules of Practice and Procedure, the Comm ssion is
issuing a two-part decision in this proceeding. This docunent
contains a summary of our decision and order in this case. W
will issue a detailed opinion and subsidiary findings ("Long
Order”) on or about January 10, 1995.

STI PULATED ARP

By this Order, we adopt the stipulated Alternative Rate Pl an
("ARP" or "stipulated ARP') for the Central Mai ne Power Conpany
("CWP") submtted by several parties in this case on Cctober 14,
1994. The Cctober 14 Stipulation ("the Stipulation")?! sets forth
the terns and conditions relating to the formof rate regulation
that will be used to regulate CVP for the next 5 years.

On Decenber 14, 1993, we issued a conprehensive Order in
Phase | of this proceeding ("Phase | Order"). Qur Phase | Oder
set forth five benefits that an alternative rate plan could
provide. In Phase Il of this proceeding, we have anal yzed the
di screte conponents of the stipulated ARP and find them
acceptable. W have also reviewed the Stipulation on an
integrated basis and find that it constitutes a reasonabl e plan
for regulating CMP for the next 5 years. W have conducted our
integrated analysis fromthree different perspectives. Froma
financi al perspective, we conclude that the stipulated ARP is
sufficiently robust and flexible. Froma qualitative
perspective, we conclude that the stipulated ARP satisfies the

1The COctober 14 Stipul ati on was signed by CWP, the Advocacy
Staff, the Ofice of the Public Advocate, the Commercial Custoner
Uility Coalition, the Departnent of the Navy and the Anerican
Associ ation of Retired Persons ("stipulating parties”). The
Al'liance to Benefit Consunmers filed a Brief in which it opposed
the Stipulation. The Industrial Energy Consunmer G oup and the
Bath Iron Wrks Corporation did not file briefs and took no
formal position with regard to the Stipul ation.
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goals, and is reasonably likely to produce a substantial portion
of the benefits, that we articulated in our Phase | Order. From
a |l egal perspective, we conclude that the Comm ssion has the
authority to inplement the stipulated ARP and that doing so is
not contrary to other provisions of Title 35-A

W find that the record in this case supports noving to a
new formof rate regulation for CWP at this tine. W further
find that one of the nost inportant benefits of the stipul ated
ARP is that it provides CM's core custoners with predictable
rate increases belowinflation for the next 5 years. The ARP
al so provides CMP with significant incentives to manage itself in
the nost efficient and effective manner. For all of these
reasons, we adopt the stipulated Alternative Rate Plan for CW
submtted by several parties in this case on Cctober 14, 1994.

W will provide a detailed discussion of the various
provisions of the Stipulation in the Long Order that we issue on
or about January 10, 1995. However, there are a series of
reporting deadlines that we want to bring to the parties
attention at this time. In the Long Oder, we will be directing
parties to submt a variety of reports regarding future
ARP-rel ated proceedings. Belowis a list of reports and
deadlines that will be required. Details regarding these reports
will be included in the Long Order.

January 17, 1995 Di scussion of the scope and tim ng of
the "conpliance proceedi ng" referenced
in Attachnents F and G of the
Stipul ation.

January 17, 1995 Di scussi on of when and i n what
proceedi ng the parties propose to
resol ve open issues relating to interim
fl oor prices.

February 14, 1995 Expl anati on of the substantive and
schedul i ng rel ati onshi ps between the
m d- period and final reviews and ot her
revi ews, proceedi ngs and investigations
contenplated in the Stipulation and
di scussion of the scope of those
revi ews.
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February 14, 1995 Di scussion of the timng and scope of
the DSM target proceedings referenced in
the Stipul ation.
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1. PROPOSED SCHEDULES AND CONTRACTS

On Novenber 22, 1994, CWP filed a two-part program proposal
pursuant to the Flexible Pricing ternms to the then-pending ARP
Stipulation. Pursuant to Attachnment F, section | of the
stipulated ARP, CWP filed revised rate schedules for rates
LGS- ST-TQU and LGS-T-TQU. 2 Pursuant to Attachnent F,
section I11(B)(4) of the stipulated ARP, CVWP filed a Menorandum
of Agreenent to be executed by custoners in the LGS-ST-TOQU and
LGS-T-TQU cl asses that wish to fix the rates charged by CW for
el ectrical service over a 5-year period ("5-year contracts").?
The proposed schedul es and Menorandum of Agreenent were filed as
a two-part programthat was contingent upon PUC approval of the
stipul ated ARP.

Al so on Novenber 22, CWP and the IECG filed a Mtion
requesting the Comm ssion to consider the proposed schedul es and
5-year contracts at the sanme tinme we deliberate the nerits of the
stipulated ARP. In its Novenber 22 Mdtion, CVWP and the | ECG al so
requested the Comr ssion to issue certain waivers and findings
that woul d all ow the proposed schedul es and 5-year contracts to
take effect at the sane tine the stipulated ARP takes effect.

W hereby grant the noving parties' request and issue the
foll ow ng waivers and findings relating to the two-part program
for LGS-ST-TQU and LGS-T-TQU cust oners:

. W wai ve the 30-day filing requirenents in
Attachnent F, sections I(F) and 111(B)(4) of the
Stipul ation;

. W wai ve the notice and comrent requirenents in
Attachnent F, sections I(F) and 111(B)(4) of the
Stipul ation;

. W wai ve the | ate paynent requirenents of

Chapter 870(1)(j) of the Comm ssion's Rules for the
limted purpose of allowing CVMP to nodify its late
paynment provisions for LGS-ST-TQU and LGS-T- TOU
custoners pursuant to Article Il of the 5-year
contracts;

20n Decenber 13, 1994, CWP withdrew its proposed revision to
page 80.00 of the LGS-ST-TOU Rate Schedul e.

3The Novenber 22 Menorandum of Agreenent was updated by Standard
Form Contracts filed by CVWP on Decenber 8 and 19, 1994.
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. We approve the interimfloor prices for the LGS ST-TOU
and LGS-T-TQU rate classes that were stipulated to by
CWP, the Advocacy Staff and the OPA and filed by CVMP on
Decenber 13, 1994,

. W find that the revised rate schedules for rates
LGS-ST-TQU and LGS-T-TQU filed on Novenber 22, 1994, 4
in conjunction with the waivers identified above, are
consistent wwth the provisions of the stipul ated ARP;

. W find that the Standard Form Contracts filed by CWP
on Decenber 19, 1994, are consistent with the
provi sions of the stipulated ARP and are not
anti-conpetitive or unduly discrimnatory;

. W find that our review of the revised rate schedul es
and Standard Form Contracts to determine if they
conport with the ARP and are neither anti-conpetitive
nor unduly discrimnatory is conplete, and

. Execut ed Custoner Service Agreenents filed on or before
Decenber 27, 1994, will be reviewed by the Director of
the Comm ssion's Technical Analysis Division, who wll
determne if those Agreenents are consistent with the
stipulated ARP. \Were the Agreenents conform
substantially to the Standard Form Contracts, the
Director shall so indicate and no further review shal
be required. In the absence of a specific Comm ssion
finding, on or before January 10, 1995, that a Custoner
Service Agreenment filed on or before Decenber 27, 1994

is not consistent with Attachnent F, Section II1l. B. of
the ARP, the Agreenent will be deened to conformto the
ARP requirenents. |If any such Agreenent is found by
the Director not to conformto Section Ill. B. of
Attachnment F of the ARP, the Director shall pronptly
informthe other parties and will submt to the

Comm ssion, on or before January 6, 1995, the basis for
his conclusion. Al parties may submt to the

Comm ssion, on or before January 9, 1995, their reasons
why any such non-conform ng Custoner Agreenent should
neverthel ess be permtted to take effect. Executed
Custoner Service Agreenments filed pursuant to this
program after Decenber 27, 1994, will be reviewed by

“As nodified by CVMP's Decenber 13 filing.
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the Director of Technical Analysis as they are
recei ved.

[11. LATE-FILED PETI TI ONS TO | NTERVENE

On Decenber 13, 1994, UAH Hydro Kennebec Limted Partnership
("UAH') filed a Petition to Intervene in this case for the
purpose of filing conmments that were attached to UAH s Petition
to I ntervene.

On Decenber 16, 1994, the Gty of Westbrook filed a Petition
to Intervene in this case "for the purpose of submtting limted
coments” on the stipulated ARP. In its Decenber 16 Petition,
the Gty of Westbrook noted that it anticipated filing its
"formal comments" "by the end of January, 1995."

The UAH Petition and the Cty of Westbrook Petition are both
untimely. Pursuant to section 723 of our Rules of Practice and
Procedure, we deny both Petitions. W note that we have
considered carefully the comments filed by UAH on Decenber 13th
and wi Il discuss those comments in our Long Order. UAH received
notice from CVWP of the proposed schedul es and 5-year contracts.
Based upon such notice, UAH prepared and submtted witten
comments on CMP's proposal that were considered by the Commi ssion
prior to our determ nation of whether CMP' s proposal conported
with the stipulated ARP. This is precisely the procedure for
reviewing flexible pricing proposals that is established by the
Stipulation. Had the Cty of Westbrook submitted witten
comments with its Petition to Intervene, its comments woul d have
al so been considered during our deliberations of the Stipul ation.
The 6-week delay in the schedul e proposed by the Gty of
West brook to accommodate its desire to prepare and submt
additional comments is inconsistent wwth the procedure
established in the Stipulation. The Gty of Wstbrook has
provided no sufficient justification for such a del ay.

Accordingly, it is
ORDERED

1. That the Stipulation filed by several parties in this
proceedi ng on Cctober 14, 1994, is approved;

2. That the waivers identified in the text of this Oder
are granted;
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3. That the revised rate schedules for rates LGS ST-TQU
and LGS-T-TQU filed on Novenber 22, 1994, as nodified by letter
filed on Decenber 13, 1994, are, in conjunction with the waivers
granted in this Order, consistent with the provisions of the
stipulated ARP and may take effect on January 1, 1995. The
revised rate schedul es are attached to this O der;

4. That the Standard Form Contracts filed on Decenber 19,
1994, are consistent wth the provisions of the stipul ated ARP
and are not anti-conpetitive or unduly discrimnatory; and

5. That we del egate authority to the Director of our
Techni cal Analysis Division to review all executed Custoner
Service Agreenments filed pursuant to the programinitiated by CW
by its Novenber 22, 1994 filing in this case.

Dat ed at Augusta, Maine, this 30th day of Decenber, 1994.

BY ORDER OF THE COWM SSI ON

Marjorie Marcotte
Assi stant Adm Director

COMM SSI ONERS VOTI NG FOR: Wl ch
Hughes
Nugent



